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Superstorm Sandy: Devastating 

Impact; Slow, Costly Recovery 
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Reforming the Energy Vision 

(REV):  Motivating Factors 

 Devastating impact of extreme weather events 

 Superstorm Sandy’s painful & costly response  

 ConEd: $521 million for NYC and O&R Counties 

 Required electricity infrastructure investment 

 $30 billion over the next decade vs. $17 billion in 

past decade just to maintain current capabilities 

 Visionary Leadership 

 Governor Andrew Cuomo 

 NYPSC Chair Audrey Zibelman 
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REV:  Motivating Factors, 

Continued… 

 Increasing dependence of modern economy 

on electricity; increasing cost of outages 

 Peak demand growth with limited load growth 

resulting in reduced system efficiency 

 Increased natural gas generation reduces 

fuel diversity, increases price volatility 

 Increased technology developments 

 Susceptibility to cyber & physical attacks 

 Need to reduce carbon emissions 
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REV:  Six Primary Objectives 

for Customer-Oriented Reform 

 Enhance customers’ knowledge & tools for 

effective management of their total energy bill 

 Animate Distributed Energy Resource (DER) 

market & leverage ratepayer funds 

 Increase system-wide efficiencies through 

Distributed System Platform (DSP) design 

 Diversify fuels & resources 

 Increase system reliability & resiliency 

 Reduce carbon emissions 

 
16 March 2015 www.EmpoweredEnergy.com 5 



New York State (NYS):  Unique 

Opportunity to Lead Reform? 
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Investor-Owned Utilities (IOUs) 

Dominate; Limited in Number 
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Source:  https://power2switch.com/NY/utility_territory_map/ 



1:  Enhance Tools for Customer 

Total Energy Bill Management 
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Source:  Rocky Mountain Institute, New York’s Reforming the Energy Visions (REV) Initiative – Overview and Status Update, Lena Hansen, Principal, November 13, 2014. 

http://demandresponsesmartgrid.org/Resources/Documents/EF%20Webinars/NY%20REV%20Webinar%2014.11.13%20FINAL%20SLIDES.pdf   

    



2. Animate market & leverage 

ratepayer funds 

 Incremental transition to full implementation 

 TRACK 1:  Market design & policy issues 

 Creation of Distributed System Platform (DSP) 

 Rules for mitigation of market power 

 Removal of customer engagement barriers 

 TRACK 2:  Ratemaking issues 

 Rate design, filing requirements, process 

 Design & execution of new cost-benefit analyses 
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TRACK 1:  Initiated (April 2014)         Straw Proposal (August 2014)      Public Comments & Final Order (February 2015)   

TRACK 2:  Straw Proposal (June 2015)… 



3. Increase system-wide 

efficiencies 
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http://demandresponsesmartgrid.org/Resources/Documents/EF%20Webinars/NY%20REV%20Webinar%2014.11.13%20FINAL%20SLIDES.pdf   
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DSP Functional Requirements 
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Source:  Developing the REV Market in New York: DPS Staff Straw Proposal on Track One Issues, August 22, 2014, Table 2, p. 20. 

http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId={CA26764A-09C8-46BF-9CF6-F5215F63EF62}   



DSP:  

Incumbent 

Utility*      

or Newly-

Created 

Third   

Party? 
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Source:  Developing the REV Market in New York: DPS Staff Straw Proposal on Track One Issues, August 22, 2014, Table 1, p. 20. 

http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId={CA26764A-09C8-46BF-9CF6-F5215F63EF62}   

* With limited ability 

for DER ownership. 



4. Diversify fuels & resources 

 

 Increase DER asset base 

 Distributed generation, energy storage, energy 

efficiency, demand side management (DSM) 

 Goal:  Peak demand reduction 

 Reduce dependence on natural gas 

 Sets market price for electricity 50% of the time 

 Demonstrate suitability of DERs as core 

system resources; monetize value streams 

 Remove barriers to DER adoption 
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5. Increase system reliability &   

resiliency 

 Energy Storage 

 Microgrids 

 Ability to island  

 Design and develop utility-specific DSPs 

 Implement statewide standardization 

 Example:  2014 Brooklyn-Queens Demand 

Management proposal: $200 million in DSM 

+ $300 million in substation investments vs. 

proposed $1 billion subsystem upgrade 
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6. Reduce carbon emissions 
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Include 

Societal 

Values 

in Cost- 

Benefit 

Analysis 



REV Implementation in Context:  

It’s Not a Blank Page 
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Source:  Final Generic Environmental 

Impact Statement in CASE 14-M-0101 

– Reforming the Energy Vision and 

CASE 14-M-0094 – Clean Energy 

Fund, Exhibit 5-7, p. 5-53.   



NYS Leadership Quotes on 

Reforming the Energy Vision 
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Source:  The Energy Gang by Greentechmedia.com, 24 September 2014 Podcast, 

http://www.greentechmedia.com/articles/read/beyond-technology-targets-how-new-york-is-creating-the-most-innovative-grid 

Source:  April 24, 2014, State of New York News Release,  

http://www.governor.ny.gov/news/governor-cuomo-announces-fundamental-shift-utility-regulation 


